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CliftonLarsonAllen LLP
~ A CLAconnect.com
INDEPENDENT AUDITORS’ REPORT

Board of Directors
University of Central Florida Foundation
Orlando, Florida

Report on the Financial Statements

We have audited the accompanying financial statements of the University of Central Florida Foundation
(the Foundation), a discrete component unit of the University of Central Florida, which comprise the
statements of net position as of June 30, 2021 and 2020, and the related statements of revenues,
expenses, and changes in net position, and cash flows for the years then ended, and the related notes
to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

A member of
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Board of Directors
University of Central Florida Foundation

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Foundation as of June 30, 2021 and 2020, and the changes in its financial
position and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that management’s
discussion and analysis shown in the table of contents be presented to supplement the financial
statements. Such information, although not a part of the financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial
reporting for placing the financial statements in an appropriate operational, economic, or historical
context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing
the information for consistency with management’s responses to our inquiries, the financial statements,
and other knowledge we obtained during our audit of the financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The supplementary and other information as listed in the table of contents are presented for purposes
of additional analysis and are not a required part of the financial statements. The schedule of
expenditures of state financial assistance, as required by Chapter 10.650, Rules of the Auditor General,
is also presented for purposes of additional analysis and is not a required part of the financial
statements.

The schedule of expenditures of state financial assistance and the supplementary information are the
responsibility of management and were derived from and relate directly to the underlying accounting
and other records used to prepare the financial statements. Such information has been subjected to the
auditing procedures applied in the audits of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated, in all material respects, in relation to the
financial statements as a whole.

The other information has not been subjected to the auditing procedures applied in the audits of the
financial statements and, accordingly, we do not express any opinion or provide any assurance on it.

)



Board of Directors
University of Central Florida Foundation

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
October 1, 2021 on our consideration of the Foundation’s internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the effectiveness of the Foundation’s internal control over financial reporting or
on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Foundation’s internal control over financial reporting and
compliance.

Wm% L7

CliftonLarsonAllen LLP

Orlando, Florida
October 1, 2021
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UNIVERSITY OF CENTRAL FLORIDA FOUNDATION
(A DISCRETE COMPONENT UNIT OF THE UNIVERSITY OF CENTRAL FLORIDA)
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)

This management’s discussion and analysis (MD&A) provides an overview of the financial position and
activities of the University of Central Florida Foundation (the Foundation), including its two blended
component units, Knights Krossing Student Housing, LLC and the University of Central Florida Real
Estate Foundation, LLC, as of and for the years ended June 30, 2021, 2020, and 2019 and should be
read in conjunction with the financial statements and notes thereto.

The Foundation is presented as a discrete component unit of the University of Central Florida (the
University or UCF) and is certified as a direct support organization. The Foundation’s purpose is to
solicit, receive, hold, invest and administer charitable contributions for the University.

Overview of Financial Statements

The financial statements are prepared on the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America, as promulgated by the
Governmental Accounting Standards Board (GASB). See the notes to the financial statements for a
summary of the Foundation’s significant accounting policies.

Pursuant to GASB Statement No. 35, Basic Financial Statements—Management’s Discussion and
Analysis—for Public Colleges and Universities, the Foundation’s basic financial statements include: the
statement of net position; the statement of revenues, expenses and changes in net position; the
statement of cash flows; and other required supplemental information.

The Statement of Net Position

The statement of net position reflects the assets, deferred outflows of resources, deferred inflows of
resources and liabilities of the Foundation and presents the financial position of the Foundation at a
specified time. Assets and deferred outflows less liabilities and deferred inflows equal net position,
which is one indicator of the Foundation’s current financial condition. The changes in net position that
occur over time indicate improvement or deterioration in the Foundation’s financial condition. Net
position in capital assets represents funds that consist of capital assets, net of accumulated
depreciation and reduced by the outstanding balances of any bonds, mortgages, notes or other
borrowings that are attributable to and expended on the acquisition, construction or improvement of
those assets net of any related unspent debt proceeds. Restricted net position is comprised of
expendable and nonexpendable and consists of assets that have constraints placed upon their use
either by external donors or creditors or through laws or regulations imposed through constitutional
provisions or enabling legislature. Nonexpendable assets represent endowment assets whose principal
cannot be spent and are required by the donor to be held in perpetuity. Unrestricted net position
consists of net assets that do not meet the definition of restricted or net investment in capital assets.
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UNIVERSITY OF CENTRAL FLORIDA FOUNDATION
(A DISCRETE COMPONENT UNIT OF THE UNIVERSITY OF CENTRAL FLORIDA)
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)

The Statement of Net Position (Continued)

The following schedule is a summary of the Foundation’s statements of net position as of
June 30, 2021 and the two preceding fiscal years.

Condensed Statements of Net Position
(For the Fiscal Years Ended June 30)

2021 2020 2019
Assets:
Current Assets $ 65,824,756 $ 27,867,971 $ 24,134,039
Noncurrent Assets 418,809,343 369,036,560 373,638,858
Total Assets $ 484,634,099 $ 396,904,531 $ 397,772,897
Liabilities:
Current Liabilities $ 7,785712 $ 6,599,576 $ 4,224477
Noncurrent Liabilities 65,124,218 68,095,986 71,849,663
Total Liabilities $ 72,909,930 $ 74,695,562 $ 76,074,140
Net Position:
Net Investment in Capital Assets $ 60,928,184 $ 60,459,505 $ 55,912,445
Restricted - Expendable 129,119,874 93,875,472 102,835,175
Restricted - Nonexpendable Endowments 147,386,322 143,793,755 139,179,939
Unrestricted 74,289,789 24,080,237 23,771,198
Total Net Position $ 411,724,169 $ 322,208,969 $ 321,698,757

The Foundation’s assets totaled $484.6 million as of June 30, 2021. This balance reflects an increase
of $87.7 million or 22.1%, compared to June 30, 2020. Current assets make up $65.8 million of total
assets and consist primarily of funds available to meet current obligations and pledges receivable that
are expected to be collected within the next fiscal year. Noncurrent assets make up $418.8 million of
the Foundation’s total assets and consist primarily of buildings and infrastructure, net of accumulated
depreciation, along with investments expected to be held, restricted cash, and pledges receivable
expected to be collected, beyond the next fiscal year.

The Foundation’s assets totaled $396.9 million as of June 30, 2020. This balance reflects a decrease of
$0.9 million or 0.2%, compared to June 30, 2019. Current assets make up $27.9 million of total assets
and consist primarily of funds available to meet current obligations and pledges receivable that are
expected to be collected within the next fiscal year. Noncurrent assets make up $369.0 million of the
Foundation’s total assets and consist primarily of buildings and infrastructure, net of accumulated
depreciation, along with investments expected to be held, restricted cash, and pledges receivable
expected to be collected, beyond the next fiscal year.
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UNIVERSITY OF CENTRAL FLORIDA FOUNDATION
(A DISCRETE COMPONENT UNIT OF THE UNIVERSITY OF CENTRAL FLORIDA)
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)

The Statement of Net Position (Continued)

The Foundation’s liabilities totaled $72.9 million as of June 30, 2021. This balance reflects a decrease
of $1.8 million, or 2.4% as compared to June 30, 2020. Total liabilities include current obligations of
$7.8 million and obligations arising beyond the next 12 months of $65.1 million. The total decrease in
liabilities relates primarily to the scheduled principal payments made on long-term debt.

The Foundation’s liabilities totaled $74.7 million as of June 30, 2020. This balance reflects a decrease
of $1.4 million, or 1.8% as compared to June 30, 2019. Total liabilities include current obligations of
$6.6 million and obligations arising beyond the next 12 months of $68.1 million. The total decrease in
liabilities relates primarily to the scheduled principal payments made on long-term debt.

Net position as of June 30, 2021 was $411.7 million, which reflects an increase of $89.5 million
compared to June 30, 2020.

Net position as of June 30, 2020 was $322.2 million, which reflects an increase of $0.5 million
compared to June 30, 2019.

The Statement of Revenues, Expenses, and Changes in Net Position

The statement of revenues, expenses, and changes in net position presents the Foundation’s revenue
and expense activity for a given fiscal year. GASB Statement No. 35 categorizes revenue and
expenses as either operating or nonoperating. Revenues and expenses are recognized when earned or
incurred, regardless of when cash is received or paid.

The following summarizes the Foundation’s changes in net position for the fiscal year ended
June 30, 2021 and the two preceding fiscal years.

Condensed Statements of Revenue, Expenses, and Changes in Net Position
(For the Fiscal Years Ended June 30)

2021 2020 2019

Operating Revenue $ 128,619,734 $ 39,814,391 $ 48,040,983
Operating Expenses 53,338,840 55,978,009 59,838,886

Operating Gain (Loss) 75,280,894 (16,163,618) (11,797,903)
Nonoperating Revenues 10,997,853 12,060,014 13,266,244

Gain (Loss) before Endowment Contributions 86,278,747 (4,103,604) 1,468,341
Endowment Contributions 3,236,453 4,613,816 3,052,849

Change in Net Position 89,515,200 510,212 4,521,190
Net Position - Beginning of Year 322,208,969 321,698,757 317,177,567

Net Position - End of Year $ 411,724,169  $ 322,208,969 $ 321,698,757

(6)



UNIVERSITY OF CENTRAL FLORIDA FOUNDATION
(A DISCRETE COMPONENT UNIT OF THE UNIVERSITY OF CENTRAL FLORIDA)
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)

The Statement of Revenues, Expenses, and Changes in Net Position (Continued)

The following summarizes the operating revenues by source that were used to fund operating activities
for the fiscal year ended June 30, 2021 and the two preceding fiscal years.

Operating Revenues
(For the Fiscal Years Ended June 30)

2021 2020 2019
Contributions $ 59,879,790 $ 16,625196 $ 26,075,347
Rental Income 14,855,815 16,539,021 9,678,518
Investment Income 52,575,525 4,889,778 11,206,050
Other Operating Revenues 1,308,604 1,760,396 1,081,068
Total Operating Revenues $ 128,619,734 $ 39,814,391 $ 48,040,983

Total operating revenues of $128.6 million includes contributions, investment earnings, receipts from
rental activity and other miscellaneous operating activity. Contributions were $59.9 million and
represent 46.6% of total operating revenues; this reflects an increase of $43.3 million over 2020, due to
a transformational $40 million dollar, unrestricted cash donation from Philanthropist MacKenzie Scott
and her husband Dan Jewett. Rental income decreased by $1.7 million over 2020 primarily due to
reduced rent received from the Lake Nona Cancer Center, which was purchased in fiscal 2019.
Investment income was $52.6 million representing 40.9% of total operating income; this reflects an
increase of $47.7 million over 2020.

Fiscal year 2020 total operating revenue was $39.8 million, a decrease of $8.2 million when compared
to fiscal year 2019, which was due primarily to fiscal year 2019 being the final year of the IGNITE
fundraising campaign.

Expenses are categorized as operating or nonoperating. The majority of the Foundation’s expenses are
operating expenses as defined by GASB Statement No. 35. GASB gives financial reporting entities the
choice of reporting operating expenses in the functional or natural classifications. The Foundation has
chosen to report the expenses by their functional classifications on the statement of revenues,
expenses and changes in net position.
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UNIVERSITY OF CENTRAL FLORIDA FOUNDATION
(A DISCRETE COMPONENT UNIT OF THE UNIVERSITY OF CENTRAL FLORIDA)
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)

The Statement of Revenues, Expenses, and Changes in Net Position (Continued)

The following summarizes the operating expenses by function that incurred the operating activities for
the fiscal year ended June 30, 2021 and the two preceding fiscal years.

Operating Expenses
(For the Fiscal Years Ended June 30)

2021 2020 2019
Operating Expenses:

Building Operations $ 10,841,634 $ 12,621,236 $ 7,422,876
Athletics 6,055,549 4,169,195 5,618,642
Fundraising 6,463,869 6,863,743 6,834,863
Management and General 7,211,387 7,579,853 7,323,819
Student Aid 4,636,512 3,939,776 4,186,992
Academic Programs 9,962,010 11,976,498 19,541,326
Alumni Relations 2,977,931 3,243,528 3,570,672
General Support to UCF 4,826,355 4,764,549 4,299,427
Research 363,593 819,631 1,040,269

Total Operating Expenses $ 53,338,840 $ 55,978,009 $ 59,838,886

Total operating expenses of $53.3 million for fiscal year 2021 include program related costs, general
support to the University, fundraising, maintenance, and operations of the rental property and other
management and general expenses related to support of the Foundation’s mission. This balance
reflects a decrease of $2.6 million or 4.7% over the same period ended June 30, 2020, due primarily to
decreased Academic programs of $2.0 million and Building Operations of $1.8 million, partially offset by
an increase in Athletics of $1.9 million. A significant factor in the overall decrease in academic
programs related to $2.7 million in philanthropy dollars collected for UCF Downtown construction, paid
to the University during fiscal year 2020, compared to only $1.8 million in fiscal year 2021. The
decrease in Building Operations expenses was primarily attributed to a decrease in expenses at the
Lake Nona Cancer Center. This was partially offset by an increase in Athletics expenses which was
consistent with the increase in Athletics contributions driven by the success of the “Keep Charging On
Fund”, that generated approximately $1.5 million in cash during fiscal 2021.

Total operating expenses of $56.0 million for fiscal year 2020 include program related costs, general
support to the University, fundraising, maintenance, and operations of the rental property and other
management and general expenses related to support of the Foundation’s mission. This balance
reflects a decrease of $3.9 million or 6.5% over the same period ended June 30, 2019, due primarily to
decreased Academic programs of $7.6 million, partially offset by increases to Building Operations of
$5.2 million. A significant factor in the overall decrease in academic programs and operating expenses
related to $8.8 million in philanthropy dollars collected for UCF Downtown construction, paid to the
University during fiscal year 2019 compared to only $2.7 million in fiscal year 2020. This was partially
offset by additional building costs associated with operating the Lake Nona Cancer Center.

Nonoperating revenues of $11.0 million and $12.1 million for fiscal years 2021 and 2020, respectively,
consist primarily of in-kind salary support from the University for University employees dedicated to
advancement efforts. The corresponding expenses are included in the operating expense section of the
statements of revenues, expenses and changes in net position. During fiscal years 2021 and 2020,
nonoperating revenue decreased $1.1 million and $1.2 million, respectively.
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UNIVERSITY OF CENTRAL FLORIDA FOUNDATION
(A DISCRETE COMPONENT UNIT OF THE UNIVERSITY OF CENTRAL FLORIDA)
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)

The Statement of Cash Flows

The statement of cash flows provides information about the Foundation’s financial results by reporting
the major sources and uses of cash, cash equivalents, and restricted cash. This statement will assist in
evaluating the Foundation’s ability to generate net cash flows, its ability to meet its financial obligations
as they come due and its need for external financing. Cash flows from operating activities show the net
cash used by typically ongoing operating activities of the Foundation. Cash flows from capital and
related financing activities include changes associated with the long-term debt activities of the
Foundation. Cash flows from investing activities show the net sources and uses of cash related to
purchasing or selling investments and earnings income on those investments. For purposes of cash
flow, the Foundation considers all highly liquid investments with an original maturity of three months or
less to be cash equivalents.

The following summarizes the major sources and uses of cash for the fiscal year ended June 30, 2021
and the two preceding fiscal years.

Condensed Statements of Cash Flows
(For the Fiscal Years Ended June 30)

2021 2020 2019
Cash Flows Provided (Used) by:
Operating Activities $ 38,052,122 $ (1,838,444) $ (5,148,783)
Investing Activities (429,313) 14,580,702 (2,514,886)
Capital and Related Financing Activities (4,131,815) (8,018,712) (3,504,703)
Noncapital Financing Activities 3,006,545 3,521,340 2,987,912
Change in Cash, Cash Equivalents, and Restricted Cash 36,497,539 8,244,886 (8,180,460)
Cash, Cash Equivalents, and Restricted Cash:
Beginning of Year 16,717,459 8,472,573 16,653,033
End of Year $ 53,214,998 $ 16,717,459 $ 8,472,573

Cash, cash equivalents, and restricted cash increased by $36.5 million during fiscal year 2021,
primarily due an increase in cash provided by operating activities due to a transformational $40 million
dollar, unrestricted cash donation from Philanthropist MacKenzie Scott and her husband Dan Jewett
that was received at the end of our fiscal year. Net cash flows provided by investing activities
decreased by $15.0 million, mainly attributed to the prior year having significant net proceeds from
sales and maturities of investments as well as repayment of a note receivable. Cash flows used in
capital and related financing activities decreased by $3.9 million, mainly due to reduction in building
renovation costs of $4.2 million. Cash flows provided by other noncapital financing activities decreased
by $0.5 million, primarily due to a decrease in endowment contributions received for other than capital
purposes.

Cash, cash equivalents, and restricted cash increased by $8.2 million during fiscal year 2020, primarily
due to an increase in cash generated by investments. Net cash flows provided by investing activities
increased by $17.1 million, mainly attributed to net proceeds from sales and maturities of investments
as well as repayment of note receivable. This was partially offset by an increase in cash used by capital
and related financing activities. Cash flows used in capital and related financing activities increased by
$4.5 million, mainly due to reduction of existing debt coupled with ongoing building renovation costs.
Cash flows provided by other noncapital financing activities increased by $0.5 million, primarily due to
an increase in endowment contributions received for other than capital purposes.
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UNIVERSITY OF CENTRAL FLORIDA FOUNDATION
(A DISCRETE COMPONENT UNIT OF THE UNIVERSITY OF CENTRAL FLORIDA)
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)

Capital Assets and Long-Term Debt Activity

The Foundation has $130.2 million and $131.9 million of capital assets, included in noncurrent assets
on the accompanying statement of net position as of June 30, 2021 and 2020, respectively. These
balances are net of accumulated depreciation of $35.5 million and $32.5 million, respectively. The
following table summarizes capital assets as of June 30, 2021 and the two preceding years.

2021 2020 2019
Property and Equipment, Net $ 2223753 $ 2,383,257 $ 2,580,036
Rental and Other Property, Net 62,551,225 61,197,461 63,102,613
Nondepreciable Assets - Primarily Land 65,400,206 68,365,788 63,847,796
Total Capital Assets $ 130,175,184 $ 131,946,506 $ 129,530,445

The balance at June 30, 2021 is comprised of 50.2% land totaling $65.4 million, 48.1% of buildings and
associated improvements totaling $62.6 million, and the remaining 1.7% of other property and
equipment. During fiscal year 2021, significant changes in capital assets related primarily to
depreciation expenses, partially offset by renovation costs on existing buildings.

The balance at June 30, 2020 is comprised of 51.8% land totaling $68.4 million, 46.4% of buildings and
associated improvements totaling $61.2 million, and the remaining 1.8% of other property and
equipment. During fiscal year 2020, significant changes in capital assets related primarily to renovation
costs on existing buildings partially offset by current year depreciation expense.

A detailed schedule of capital assets and related activity can be found in Note 5 of the accompanying
notes to the financial statements.

At June 30, 2021 and 2020, the Foundation had $69.2 million and $71.5 million in debt outstanding,
respectively. The following table summarizes debt outstanding as of June 30, 2021 and the two
preceding years.

2021 2020 2019
Research Pavilion, Innovative Center, and

OTECH Buildings:

2009 Series Note - Tax Exempt $ 8,340,000 $ 9,775,000 $ 11,140,000
University Tower and Bio-Molecular Buildings:

2017 Series Note - Tax Exempt 5,348,000 5,920,000 6,478,000
Lake Nona Cancer Center Note - Tax Exempt 50,000,000 50,000,000 50,000,000
Digital Learning Center Note - Tax Exempt 5,559,000 5,792,000 6,000,000

Total Debt $ 69,247,000 $ 71,487,000 $ 73,618,000
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UNIVERSITY OF CENTRAL FLORIDA FOUNDATION
(A DISCRETE COMPONENT UNIT OF THE UNIVERSITY OF CENTRAL FLORIDA)
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)

Capital Assets and Long-Term Debt Activity (Continued)

During fiscal year 2021 the Foundation reduced debt by approximately $2.2 million, related to principal
payments on its notes. During fiscal year 2020 the Foundation reduced debt by approximately $2.1
million, related to principal payments on its notes. Additional information on the Foundation’s long-term
debt obligations can be found in Note 6 of the accompanying notes to the financial statements.

Economic Outlook

The economic outlook of the Foundation is affected by several factors, including state support received
from the University, charitable contributions, return on investments and various other revenue sources.

The University is expected to continue to provide a significant portion of the Foundation’s funding due
to the increased potential of giving from annual and major gift contributors. Annual contributions and
endowments have a direct impact on enhancing University programs. The economy affects state
appropriations to the University, which may result in a change in the amount of support the Foundation
receives from the University in the next fiscal year. Overall, the global economy has affected
contributions during the past few years as the economy continues to improve, it is anticipated to have a
positive impact on the Foundation.

Requests for Information

Questions concerning information provided in the MD&A or other required supplemental information
and financial statements and notes thereto, or requests for additional financial information should be
addressed to The UCF Foundation, 12424 Research Parkway, Suite 140, Orlando, Florida 32826-3249
or by calling 407-882-1220.
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UNIVERSITY OF CENTRAL FLORIDA FOUNDATION
(A DISCRETE COMPONENT UNIT OF THE UNIVERSITY OF CENTRAL FLORIDA)

STATEMENTS OF NET POSITION
JUNE 30, 2021 AND 2020

ASSETS 2021 2020
CURRENT ASSETS
Cash and Cash Equivalents $ 50,131,015 13,634,695
Receivables 197,463 206,375
Receivables from Related Parties 4,090,264 -
Pledges Receivable - Net 10,436,259 12,112,044
Other Current Assets 969,755 1,914,857
Total Current Assets 65,824,756 27,867,971
NONCURRENT ASSETS
Restricted Cash 3,083,983 3,082,764
Investments 275,728,443 221,050,517
Pledges Receivable - Net 9,472,279 12,614,980
Property and Equipment - Net 2,223,753 2,383,257
Rental and Other Property - Net 62,551,225 61,197,461
Nondepreciable Assets - Primarily Land 65,400,206 68,365,788
Other Noncurrent Assets 349,454 341,793
Total Noncurrent Assets 418,809,343 369,036,560
Total Assets $ 484,634,099 396,904,531
LIABILITIES AND NET POSITION
CURRENT LIABILITIES
Accounts Payable and Accrued Expenses $ 1,398,634 1,338,046
Payables to Related Parties 1,861,475 854,665
Long-Term Liabilities - Current Portion:
Notes Payable, Net 4,427,000 3,724,000
Unearned Revenue 15,051 585,226
Annuity Obligations 77,636 77,636
Deposits 5,916 20,003
Total Current Liabilities 7,785,712 6,599,576
NONCURRENT LIABILITIES
Notes Payable, Net 64,820,000 67,763,000
Annuity Obligations 276,117 318,973
Deposits 28,101 14,013
Total Noncurrent Liabilities 65,124,218 68,095,986
Total Liabilities 72,909,930 74,695,562
NET POSITION
Net Investment in Capital Assets 60,928,184 60,459,505
Restricted:
Expendable 129,119,874 93,875,472
Nonexpendable Endowments 147,386,322 143,793,755
Unrestricted 74,289,789 24,080,237
Total Net Position 411,724,169 322,208,969
Total Liabilities and Net Position $ 484,634,099 $ 396,904,531

See accompanying Notes to Financial Statements.
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UNIVERSITY OF CENTRAL FLORIDA FOUNDATION

(A DISCRETE COMPONENT UNIT OF THE UNIVERSITY OF CENTRAL FLORIDA)
STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

YEARS ENDED JUNE 30, 2021 AND 2020

OPERATING REVENUES
Contributions, Net
Rental Income
Net Realized and Unrealized Gains on Investments
Interest and Dividends
License Plate Proceeds
Advertising and Royalties
Other Miscellaneous
Total Operating Revenues, Net

OPERATING EXPENSES
Building Operations
Athletics
Fundraising
Management and General
Student Aid
Academic Programs
Alumni Relations
General Support to UCF
Research

Total Operating Expenses

OPERATING GAIN (LOSS)
NONOPERATING REVENUES

Support from UCF - Noncash

Change in Value of Split Interest Agreements

Total Nonoperating Revenues

GAIN (LOSS) BEFORE ENDOWMENT CONTRIBUTIONS
ENDOWMENT CONTRIBUTIONS
CHANGE IN NET POSITION

Net Position - Beginning of Year

NET POSITION - END OF YEAR

See accompanying Notes to Financial Statements.
(13)

2021 2020
$ 59879790 $ 16,625,196
14,855,815 16,539,021
51,148,436 2,740,420
1,427,089 2,149,358
874,637 758,562
209,968 280,208
223,999 721,626
128,619,734 39,814,391
10,841,634 12,621,236
6,055,549 4,169,195
6,463,869 6,863,743
7,211,387 7,579,853
4,636,512 3,939,776
9,962,010 11,976,498
2,977,931 3,243,528
4,826,355 4,764,549
363,593 819,631
53,338,840 55,978,009
75,280,894 (16,163,618)
11,032,633 12,094,794
(34,780) (34,780)
10,997,853 12,060,014
86,278,747 (4,103,604)
3,236,453 4,613,816
89,515,200 510,212
322,208,969 321,698,757

$ 411,724,169

$ 322,208,969




UNIVERSITY OF CENTRAL FLORIDA FOUNDATION
(A DISCRETE COMPONENT UNIT OF THE UNIVERSITY OF CENTRAL FLORIDA)

STATEMENTS OF CASH FLOWS

YEARS ENDED JUNE 30, 2021 AND 2020

2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from Contributions $ 63,081,454 $ 20,074,323
Rental Receipts 14,403,088 17,204,403
All Other Receipts 1,745,215 1,706,790
Payments for Building Operations (7,612,529) (8,521,706)
Payments for Fundraising Activities (1,000,368) (1,324,094)
Payments to the University for Salaries and Benefits (11,236,967) (10,882,626)
Payments for University Programs, Scholarships, and Athletics (20,075,001) (18,326,801)
Payments for General and Administrative Functions (1,274,150) (1,759,914)
Payments for Income Taxes 21,380 (8,819)

Net Cash Provided (Used) by Operating Activities 38,052,122 (1,838,444)

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of Investments

(93,560,721)

(52,825,117)

Proceeds from Sales and Maturities of Investments 91,708,325 62,601,392
Receipts from Interest and Dividends, Net of Fees 1,423,083 2,451,977
Repayment of Note Receivable - 2,352,450
Net Cash Provided (Used) by Investing Activities (429,313) 14,580,702
CAPITAL AND RELATED FINANCING ACTIVITIES
Purchase or Construction of Capital Assets (1,097,961) (5,292,217)
Principal Paid on Capital Debt (2,240,000) (2,131,000)
Payments from the University for Tenant Improvements (36,767) 357,411
Interest Paid on Capital Debt (757,087) (952,906)
Net Cash Used by Capital and Related Financing Activities (4,131,815) (8,018,712)
NONCAPITAL FINANCING ACTIVITIES
Endowment Contributions Received for Other than Capital Purposes 3,006,545 3,521,340
Net Cash Provided by Noncapital Financing Activities 3,006,545 3,521,340
CHANGE IN CASH, CASH EQUIVALENTS, AND RESTRICTED CASH 36,497,539 8,244,886
Cash, Cash Equivalents, and Restricted Cash - Beginning of Year 16,717,459 8,472,573
CASH, CASH EQUIVALENTS, AND RESTRICTED CASH -
END OF YEAR $ 53,214,998 $ 16,717,459
SUPPLEMENTAL DISCLOSURE OF NONCASH RELATED
INVESTING ACTIVITIES
Unrealized Gains (Losses) on Investments $ 37,118,269 $ (1,464,882)

See accompanying Notes to Financial Statements.
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UNIVERSITY OF CENTRAL FLORIDA FOUNDATION
(A DISCRETE COMPONENT UNIT OF THE UNIVERSITY OF CENTRAL FLORIDA)
STATEMENTS OF CASH FLOWS (CONTINUED)

YEARS ENDED JUNE 30, 2021 AND 2020

RECONCILIATION OF OPERATING GAIN (LOSS) TO
NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES
Operating Gain (Loss)

Adjustments to Reconcile Operating Gain (Loss) to
Net Cash Provided (Used) by Operating Activities:
Depreciation
Provision for Cancellation of Pledges and Other Receivables
Net Realized and Unrealized Gains on Investments
Support from UCF and Other Related Entities - Noncash
Donated Securities and Other Noncash Contributions
Interest and Dividend Income, Net of Investment Fees
Interest Expense
Changes in Operating Assets and Liabilities:
Investment Interest and Other Receivables
Receivables from Related Parties
Pledges Receivable
Prepaid Expenses and Other Assets
Accounts Payable, Accrued Expenses, and Deposits
Payables to Related Parties
Unearned Revenue
Net Cash Provided (Used) by Operating Activities

See accompanying Notes to Financial Statements.
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2021 2020
$ 75280,894  $ (16,163,618)
2,961,282 2,876,157
2,399,783 696,747
(51,148,436) (2,740,420)
11,032,633 12,094,794
(1,616,822) (1,046,756)
(1,427,089) (2,149,358)
641,315 952,906
12,918 (77,821)
(4,053,497) 14,269
2,418,704 3,842,948
937,441 (902,066)
176,361 374,432
1,006,810 (137,440)
(570,175) 526,782
$ 38,052,122 _$ (1,838,444)




NOTE 1

UNIVERSITY OF CENTRAL FLORIDA FOUNDATION

(A DISCRETE COMPONENT UNIT OF THE UNIVERSITY OF CENTRAL FLORIDA)

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Organization

The University of Central Florida Foundation and its two blended component units
(collectively, the Foundation) serve as a Direct Support Organization (DSO) for the
University of Central Florida (the University or UCF), a state university, as provided for in
Section 1004.28 of the Florida Statutes and Board of Regents Rule 6C-9.011. The
Foundation’s principal function is to solicit, receive, hold, invest and administer charitable
contributions for the University. The Foundation is a nonprofit corporation as described in
Section 501(c)(3) of the Internal Revenue Code (IRC) and is exempt from federal and state
income taxes pursuant to Section 501(a) of the IRC and Chapter 220.13 of Florida Statutes,
except for income from activities not related to its principal function.

Reporting Entity

The Foundation is considered a discrete component unit of the University due to the
University’s budgetary oversight responsibility and due to the Foundation’s significant
operational and financial relationships with the University. The Foundation has determined
that there are two component units that meet the criteria for blending into the Foundation’s
financial statements. The financial statements of the Foundation include the accounts of its
blended component units, Knights Krossing Student Housing, LLC and the University of
Central Florida Real Estate Foundation, LLC.

A summary of the Foundation’s significant accounting policies follows:

Basis of Accounting — The Foundation prepares its financial statements on the accrual
basis of accounting in accordance with accounting principles generally accepted in the
United States of America (GAAP) for governmental business-type activities. Accordingly,
revenues are recorded when earned and expenses are recorded when incurred.

Fund Accounting — To help to ensure observance of limitations and restrictions placed
on the use of resources, the accounts of the Foundation are maintained in accordance
with the principles of fund accounting. This is the procedure by which resources for
various purposes are classified for accounting and reporting purposes into funds
established according to their nature and purpose. Separate accounts are maintained for
each fund in the general ledger. For reporting purposes, these funds are combined into
one column.

The net position of the Foundation is reported in three categories as follows:

Net Investment in Capital Assets — Represents funds that consist of capital assets, net of
accumulated depreciation and reduced by the outstanding balances of any bonds,
mortgages, notes or other borrowings that are attributable to and expended on the
acquisition, construction or improvement of those assets net of any related unspent debt
proceeds.
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NOTE 1

UNIVERSITY OF CENTRAL FLORIDA FOUNDATION

(A DISCRETE COMPONENT UNIT OF THE UNIVERSITY OF CENTRAL FLORIDA)

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Reporting Entity (Continued)

Restricted — Restricted net position represents net position that is restricted by
constraints placed on the use of resources either externally imposed by creditors,
grantors, contributors, or laws or regulations of other governments or imposed by law
through enabling legislation. Restricted funds include:

Expendable: Represents funds that are subject to donor, grantor or other outside
party restrictions to use for the benefit of various programs at the University and
includes the expendable portion of endowment funds. These programs include
endowed chairs and professorships, research funding, and student scholarships.

Nonexpendable Endowments: Represents the nonexpendable portion (corpus) of
endowment funds that are subject to donor, grantor, or other outside party
restrictions for the benefit of various programs at the University. These programs
include endowed chairs and professorships, research funding and student
scholarships. The corpus of the permanent endowments are retained and reported in
nonexpendable endowments, while the net earnings or losses on endowment funds
are included in expendable funds available for expenditure.

Unrestricted — Represents funds that are available without restriction for carrying out the
Foundation’s objectives.

As a general practice, the Foundation applies restricted resources when an expense relating
to the purpose restriction imposed by the outside party is incurred before unrestricted
resources are used.

Operating and Nonoperating Activities

Operating revenues and expenses represent ongoing activities of the Foundation, as well as
ongoing activities that are in support of the University’s programs. Operating activities relate
to the Foundation’s principal function, which is to solicit, receive, hold, invest and administer
charitable contributions for the benefit of the University. Operating revenues also include
rental revenue from leasing of Foundation owned facilities. Nonoperating revenues include
certain revenue sources that provide additional funding not included in operating revenues
and include University related support and endowment contributions.

Revenue Recognition

Contributions of cash, investment securities or pledges receivable are recognized at fair
value when all eligibility requirements have been met and are reported as increases in net
position, with the exception of pledges to the endowment which are recognized when funds
are received. Property and equipment donated to the Foundation are recorded at their
estimated acquisition values at the dates of donation. Donated services are not recognized
by the Foundation. Conditional promises to give are not recognized until the condition has
been met. Additions to endowments and other trusts are not recognized until the resources
are received and all eligibility requirements have been met.
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NOTE 1

UNIVERSITY OF CENTRAL FLORIDA FOUNDATION

(A DISCRETE COMPONENT UNIT OF THE UNIVERSITY OF CENTRAL FLORIDA)

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Rent Revenue

In accordance with guidance related to accounting for leases, income on leases, which
include scheduled increases in rental rates over the lease term (other than scheduled
increases based on the Consumer Price Index), is recognized on a straight-line basis. The
Foundation recognizes revenues for recoveries from tenants of operating expenses the
Foundation paid on the tenant’'s behalf. These operating expenses include items such as
real estate taxes, insurance and other property operating costs. During fiscal years 2021
and 2020, the Foundation recognized $5,367,888 and $6,033,085, respectively, in rent
revenue from Common Area Maintenance (CAM) recoveries from tenants.

Fundraising

Costs associated with fundraising activities are reported as fundraising expenses in the
accompanying statements of revenues, expenses and changes in net position. Included are
all direct costs associated with fundraising activities and allocable costs of activities that
include both fundraising and program or management and general functions.

Cash, Cash Equivalents, and Restricted Cash

The Foundation considers all highly-liquid investments with a maturity of three months or
less when purchased to be cash equivalents.

Cash balances held for long-term restricted purposes are shown as restricted cash on the
statement of net position and are excluded from cash and cash equivalents.

Investments

Investments are carried at fair value. Governmental Accounting Standards Board (GASB)
guidance establishes a framework for measuring fair value through a hierarchy that
prioritizes the inputs to valuation techniques used to measure fair value. See Note 2 for
further discussion of fair value. The hedge funds carry their underlying investments at fair
value and are valued, as a practical expedient, at the net asset value of the units held by the
Foundation at year-end, as reported by the investment manager and within the valuation
guidelines stipulated in respective investment agreements. The valuation for the real assets
investment is determined by an independent appraisal management firm based on market
data and research. Investments that are expected to be used within the next 12 months are
classified as current investments. Investments classified as noncurrent primarily represent
the corpus of donor restricted contributions and amounts subject to other internal
designations by the board of directors and management as well as investments not
expected to be used during the Foundation’s next fiscal year.
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NOTE 1

UNIVERSITY OF CENTRAL FLORIDA FOUNDATION

(A DISCRETE COMPONENT UNIT OF THE UNIVERSITY OF CENTRAL FLORIDA)

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Investment Income

Gains or losses on the sale of the investments are based on the weighted-average cost
method. Realized gains (losses) are recognized based on the trade date for investments
sold during the year. For investments held as of year-end any changes in fair value during
the year are recorded as unrealized gains (losses) for the year. Interest and dividend
income is recognized as revenue in the period earned.

Pledges Receivable

In accordance with GASB Statement No. 33, Accounting and Financial Reporting for
Nonexchange Transactions, all nonendowed pledges that have met all the eligibility
requirements that are verifiable, probable and measurable are recorded at their estimated
realizable value on a discounted basis. The Foundation has established an allowance to
absorb the uncollectible portion of pledges based on management’s estimate, which
includes an assessment of the donor’s ability to pay. See Note 3 for more details.

Other Assets

Other assets primarily include various accounts receivable, notes receivable and prepaid
leasing commissions.

Capital Assets

Capital assets include buildings, property and equipment (including rental property), which is
stated at cost as of the date of acquisition (estimated value at the date of donation for
donated property). The Foundation has a capitalization threshold of $25,000 for building and
building improvements and $5,000 for equipment and furniture. Depreciation is provided on
the straight-line method over the following estimated useful lives:

Buildings and Improvements 7 10 39 Years
Equipment and Furniture 3to 10 Years

Other property consists principally of land and is not subject to depreciation.

Impairment of Capital Assets

The Foundation reviews its capital assets and considers impairment whenever indicators of
impairment are present, such as when the decline in service utility of the capital asset is
large in magnitude and the event or change in circumstance is outside the normal life cycle
of the capital asset. As a result of any impairments, property with a permanent decrease in
value is stated at the lower of the carrying value or fair value. Pursuant to these guidelines,
management has determined that no impairments existed at June 30, 2021 and 2020.
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NOTE 1

UNIVERSITY OF CENTRAL FLORIDA FOUNDATION

(A DISCRETE COMPONENT UNIT OF THE UNIVERSITY OF CENTRAL FLORIDA)

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Unearned Revenue

Unearned revenue relates to cash received for which criteria required for revenue
recognition have not been met. Amounts relate primarily to rent and event admission
received in advance.

Split-Interest Agreements

The Foundation accepts gifts subject to split interest agreements. These gifts may be in the
form of annuities, life estate or charitable remainder trusts. At the time of receipt,
contribution revenue is recognized based upon the fair value of assets donated less any
applicable liabilities. Liabilities include the present value of projected future distributions to
the annuitant or trust beneficiaries and are determined using the Internal Revenue Service
rate for computing charitable deductions for such gifts in effect at the time of the gift ranging
from 2.0% to 7.8%. Funds subject to split interest agreements are classified as restricted or
unrestricted based upon donor designations.

Current Florida law requires charities to maintain certain minimum gift annuity reserves. As
of June 30, 2021 and 2020, the Foundation held assets in excess of the minimum required
by state law.

Compensated Absences, Other Postemployment Benefits, and Pension Liability

Employees earn the right to be compensated during absences for annual leave (vacation)
and sick leave pursuant to Section 6C-5.920, Florida Administrative Code. Leave earned is
accrued to the credit of the employee and records are kept on each employee’s unpaid
(unused) leave balance. Employees also accrue retirement benefits for pension and other
postemployment benefits over the time of employment at the University. Since all the
employees who work for the Foundation are considered employees of the University, this
compensated absences liability, along with liabilities for pensions and other post-
employment benefits, is reported by the University and therefore is not reflected on the
Foundation’s financial statements.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

(20)



NOTE 1

NOTE 2

UNIVERSITY OF CENTRAL FLORIDA FOUNDATION

(A DISCRETE COMPONENT UNIT OF THE UNIVERSITY OF CENTRAL FLORIDA)

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Income Taxes

The Foundation is exempt from federal income taxes under Section 501(a) of the IRC as an
organization described in Section 501(c)(3). However, the Foundation is subject to income
tax on unrelated business income. The Foundation is classified as an organization operated
for the benefit of a college or university owned or operated by a governmental unit described
in Section 170(b)(1)(A)(iv). The Foundation is generally only subject to U.S. federal tax
examinations by tax authorities for all years since 2017.

The Foundation has reviewed and evaluated the relevant technical merits of its tax position
in accordance with accounting principles generally accepted in the United States of America
for accounting for uncertainty in income taxes, and determined that there are no uncertain
tax positions that would have a material impact on the financial statements.

Recent Accounting Pronouncement

In June 2017, the GASB issued Statement No. 87, Leases. The objective of this statement
is to better meet the information needs of financial statement users by improving accounting
and financial reporting for leases by governments. This statement increases the usefulness
of governments’ financial statements by requiring recognition of certain lease assets and
liabilities for leases that previously were classified as operating leases and recognized as
infows of resources or outflows of resources based on the payment provisions of the
contract. In May 2020, the GASB issued Statement No. 95, Postponement of the Effective
Dates of Certain Authoritative Guidance. With the implementation of GASB Statement
No. 95, the GASB Statement No. 87 is effective for the periods beginning after June 15,
2021.

Management is currently evaluating the impact of this unadopted standard on the
Foundation’s financial statements.

CASH, CASH EQUIVALENTS, AND INVESTMENTS

Cash, Cash Equivalents, and Restricted Cash

At June 30, 2021 and 2020, the recorded amount of cash, cash equivalents, and restricted
cash of the Foundation’s deposits was $53,214,998 and $16,717,459, respectively.
Operating bank account balances were $10,977,754 and $9,349,721 as of June 30, 2021
and 2020, respectively. Cash equivalents and restricted cash include $42,351,032 and
$7,781,497 as of June 30, 2021 and 2020, respectively, held in a series of money market
funds held in brokerage accounts with an average duration of less than one year and a
credit rating of AAA.

(21)



NOTE 2

UNIVERSITY OF CENTRAL FLORIDA FOUNDATION

(A DISCRETE COMPONENT UNIT OF THE UNIVERSITY OF CENTRAL FLORIDA)

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

CASH, CASH EQUIVALENTS, AND INVESTMENTS (CONTINUED)

Custodial Credit Risk — Deposits

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository
financial institution, the Foundation will not be able to recover deposits. Cash deposits
consist of noninterest-bearing demand deposits, money market accounts and cash deposits.

At June 30, 2021 and 2020, $10,227,754 and $8,559,721, respectively, in cash deposits are
not insured by federal deposit insurance and are not collateralized.

Investments

The goal of the Foundation’s investment program for endowments is set forth in the
investment policy manual as approved by the Foundation’s board of directors. Such goal is
to provide a total return from assets invested that will preserve the purchasing power of the
endowment assets, while generating an income stream to support the activities of the
colleges and units of the University. The investment policy manual also provides information
on asset classes, target allocations and ranges of acceptable investment categories.
However, the policy does not address specific types of risks such as credit risk, interest rate
risk and foreign currency risk that the Foundation may be exposed to as outlined below.
Endowment investments were approximately $210,428,000 and $161,661,000 as of
June 30, 2021 and 2020, respectively.

The objective for nonendowed assets is to produce the greatest possible total return with a
minimum of risk. The investment policy manual provides information on asset classes, target
allocations and ranges of acceptable investment categories for nonendowed assets.

Investments, including alternative investments, are allocated across various investment
strategies as follows at June 30:

2021 2020
Domestic Equity 34,789,149 17,913,984
International Equity 105,391,057 73,859,990
Domestic Fixed Income 63,944,801 51,433,773
International Fixed Income 15,295,517 16,979,591
Global All Assets - 15,216,281
Hedge Funds 25,469,356 22,529,910
Private Equity 13,232,730 9,866,378
Real Assets 7,523,153 6,120,966
Private Debt 10,082,680 7,129,644

Total Investments

(22)
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NOTE 2

UNIVERSITY OF CENTRAL FLORIDA FOUNDATION

(A DISCRETE COMPONENT UNIT OF THE UNIVERSITY OF CENTRAL FLORIDA)

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

CASH, CASH EQUIVALENTS, AND INVESTMENTS (CONTINUED)

Investments (Continued)

The following schedule provides a breakdown of net realized and unrealized gains and
losses for the years ended June 30:

2021 2020
Net Realized Gains on Investments $ 14,030,167 $ 4,205,302
Net Unrealized Gains (Losses) on Investments 37,118,269 (1,464,882)
Net Realized and Unrealized Gains on
Investments $ 51,148,436 3 2,740,420

Realized gains and losses on investments that had been held in more than one fiscal year
and sold in the current year were included as part of the net realized and unrealized gains
and losses reported in the statements of revenue, expenses and changes in net position.

Custodial Credit Risk for Investments

Custodial credit risk for investments is the risk that, in the event of the failure of the
counterparty, the Foundation will not be able to recover the value of its investments or
collateral securities that are in possession of an outside party. It is the Foundation’s policy to
require that all securities be held by the Foundation’s agent in the Foundation’s name. The
Foundation’s investments as of June 30, 2021 and 2020, excluding mutual funds and
alternative investments, are uninsured and registered with securities held by the
Foundation’s agent in the Foundation’s name. Mutual funds and alternative investments do
not have specific securities, are uninsured and are held in book entry form.

Concentration of Credit Risk

Concentration of credit risk is the risk of loss attributed to the magnitude of an entity’s
investment in a single issuer. The Foundation’s investment policy requires diversification of
investments sufficient to reduce the potential of a single security, single sector of securities,
or single investment manager having a disproportionate or significant impact on the
portfolio. Guidelines for individual sectors of the portfolio further indicate percentage
limitations.
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NOTE 2

UNIVERSITY OF CENTRAL FLORIDA FOUNDATION
(A DISCRETE COMPONENT UNIT OF THE UNIVERSITY OF CENTRAL FLORIDA)
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2021 AND 2020

CASH, CASH EQUIVALENTS, AND INVESTMENTS (CONTINUED)

Credit Risk

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its
obligations. The following schedule represents the ratings of the Foundation’s debt-type
investments as of June 30, 2021 and 2020, using nationally recognized statistical ratings

quality organizations:

2021 2020

Debt Security Type Quality Rating Fair Value Fair Value
Domestic Fixed Income AAA $ 27,817,443 $ 2,871,720
Domestic Fixed Income AA 13,874,819 29,860,149
Domestic Fixed Income A 173,819 15,601,821
Domestic Fixed Income BBB+ 4,178,985 -
Global All Assets AA- - 5,702,931
Global All Assets BBB - 4,895,734

Total 46,045,066 58,932,355

The following investments are held through alternative investments in funds and are

directly subject to credit risk:

Alternative Investments*
Domestic Fixed Income
International Fixed Income
Global All Assets
Hedge Funds
Private Debt

Total

Total

not

17,899,735 3,100,083
15,295,517 16,979,591

- 4,617,615

8,758,678 7,835,923
10,082,680 7,129,644
52,036,610 39,662,856

$ 98,081,676 _$ 98,595,211

Alternative Investments consist of funds that may include underlying securities including

equities, fixed income, real estate, and other types of investments. The schedule above
only reflects the credit risk related to debt-type securities that are directly held by the

Foundation.
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NOTE 2

UNIVERSITY OF CENTRAL FLORIDA FOUNDATION

(A DISCRETE COMPONENT UNIT OF THE UNIVERSITY OF CENTRAL FLORIDA)

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

CASH, CASH EQUIVALENTS, AND INVESTMENTS (CONTINUED)

Interest Rate Risk

Interest rate risk is the risk that changes in interest rates of debt investments will adversely
affect the fair value of an investment. Interest rate risk is as follows as of June 30:

2021 2020
Investment Type Average Duration Fair Value Fair Value
Domestic Fixed Income Greater than Five Years $ 14,069,019 $ 13,883,273
Global All Assets Greater than Five Years - 5,702,931
Domestic Fixed Income One to Five Years 31,976,047 34,450,417
Global All Assets One to Five Years - 4,895,734
Total 46,045,066 58,932,355

The following investments are held through alternative investments in funds and are not
directly subject to interest rate risk:

Alternative Investments*

Domestic Fixed Income 17,899,735 3,100,083
International Fixed Income 15,295,517 16,979,591
Global All Assets - 4,617,615
Hedge Funds 8,758,678 7,835,923
Private Debt 10,082,680 7,129,644

Total 52,036,610 39,662,856

Total $ 98,081,676 $ 98,595,211

* Alternative investments consist of funds that may include underlying securities including
equities, fixed income, real estate, and other types of investments. The schedule above
only reflects the interest rate risk related to debt-type securities that are directly held by
the Foundation.

Fair Value Measurements

GASB Statement No. 72, Fair Value Measurement and Application, establishes a framework
for measuring fair value through a hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurements) and the lowest priority to unobservable inputs (Level 3 measurements). The
level of an asset or liability within the fair value hierarchy is based on the lowest level of any
input that is significant to the fair value measurement.
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UNIVERSITY OF CENTRAL FLORIDA FOUNDATION
(A DISCRETE COMPONENT UNIT OF THE UNIVERSITY OF CENTRAL FLORIDA)
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

NOTE2 CASH, CASH EQUIVALENTS, AND INVESTMENTS (CONTINUED)

Fair Value Measurements (Continued)
The fair value hierarchy prioritizes the inputs into three broad levels:

Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities
that government can access at the measurement date.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for
an asset or liability either directly or indirectly.

Level 3 — Unobservable inputs for an asset or liability.

The following valuation techniques and inputs were used to estimate the fair value of assets
and liabilities carried at fair value on the statements of financial position. There have been
no changes to these techniques and inputs during the years ended June 30, 2021 and 2020.

Cash and Cash Equivalents

The fair value of these short-term investments is classified as Level 1 based on quoted
prices in an active market.

Domestic Equity

The fair value of domestic equity investments are valued at quoted prices in an active
market and are classified as Level 1.

Global All Assets

The fair value of these equity and fixed income investments is classified as Level 1
based on quoted prices in an active market.

Domestic Fixed Income

The fair value of fixed income investments is classified as Level 1 based on quoted
prices in an active market.

International Equity

The fair value of these equity investments is classified as Level 1 based on quoted
prices in an active market.

Real Assets

The fair value of real assets investments are classified as Level 1 and 3. The Level 1
investments are based on quoted prices in an active market. The Level 3 assets include
one property consisting of 16 acres of land one mile north of the University. The entitled
use consists of low density residential property. The fair value of this property is
determined by an appraisal utilizing recent sale and property comparisons of like assets
or a recent third-party written purchase offer.
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NOTE2 CASH, CASH EQUIVALENTS, AND INVESTMENTS (CONTINUED)

Fair Value Measurements (Continued)

The following tables present the assets measured at fair value on a recurring basis on the
statements of net position for the years ended June 30, 2021 and 2020, by the GASB
Statement No. 72 hierarchy (as described above).

2021
Total Level 1 Level 2 Level 3
Domestic Equity $ 6,946,635 $ 6,946,635 $ - 8
Domestic Fixed Income 46,045,066 46,045,066
International Equity 29,603,665 29,603,665 -
Real Assets 5,527,000 - 5,527,000
Total Investments by Level 88,122,366 $ 82595366 _$ - 3 5,527,000

Alternative investments measured by the net asset value (NAV) and not subject to level
classification:

Domestic Equity 27,842,514
Domestic Fixed Income 17,899,735
Hedge Funds:
Credit 8,758,678
Event Driven 9,003,817
Global Macro 5,476,100
Equity Linked 2,230,761
International Equity 75,787,392
International Fixed Income 15,295,517
Private Equity 13,232,730
Private Debt 10,082,680
Real Assets 1,996,153
Total Investments Measured
at the NAV 187,606,077
Total Investments $ 275,728,443
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CASH, CASH EQUIVALENTS, AND INVESTMENTS (CONTINUED)

Fair Value Measurements (Continued)

2020
Total Level 1 Level 2 Level 3
Domestic Equity $ 4,054,381 $ 4,054,381 $ - $ -
Domestic Fixed Income 48,333,690 48,333,690 - -
Global All Assets 10,598,666 10,598,666 - -
International Equity 29,925,457 29,925,457 - -
Real Assets 5,000,000 - - 5,000,000
Total Investments by Level 97,912,194 $ 92,912,194 $ - $ 5,000,000

Alternative investments measured by the net asset value (NAV) and not subject to level
classification:

Domestic Equity 13,859,603
Domestic Fixed Income 3,100,083
Global All Assets 4,617,615
Hedge Funds:
Credit 7,835,923
Event Driven 7,297,978
Global Macro 4,923,700
Long Short 118,654
Equity Linked 2,353,655
International Equity 43,934,533
International Fixed Income 16,979,591
Private Equity 9,866,378
Private Debt 7,129,644
Real Assets 1,120,966
Total Investments Measured
at the NAV 123,138,323
Total Investments $ 221,050,517
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CASH, CASH EQUIVALENTS, AND INVESTMENTS (CONTINUED)

Fair Value Measurements (Continued)
Redemptions and unfunded investment commitments for the years ended June 30:

2021
Unfunded Redemption Redemption
Total Commitments Frequency Notice Period
Investments Measured at the Net
Asset Value (NAV):
Domestic Equity $ 27,842,514 $ - Immediate
Domestic Fixed Income 17,899,735 - Immediate
Hedge Funds:
Credit 7,371,431 - Quarterly 90 Days
Credit 1,387,247 - Monthly 30 Days
Event Driven 1,997,947 - Quarterly 90 Days
Event Driven 7,005,870 - Monthly 30 Days
Global Macro 2,259,083 - Quarterly 62 Days
Global Macro 3,217,017 - Monthly 30 Days
Equity Linked 2,230,761 - Quarterly 60 Days
International Equity 75,787,392 - Monthly Immediate
International Fixed Income 15,295,517 - Monthly 30 Days
Private Equity 13,232,730 11,431,307 NA NA
Private Debt 10,082,680 3,870,335 NA NA
Real Assets 1,996,153 3,864,119 NA NA
Total Investments Measured
at the NAV $ 187,606,077 _$ 19,165,761

NA — Information on redemptions is not applicable.
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NOTE2 CASH, CASH EQUIVALENTS, AND INVESTMENTS (CONTINUED)

Fair Value Measurements (Continued)

2020
Unfunded Redemption Redemption
Total Commitments Frequency Notice Period
Investments Measured at the Net
Asset Value (NAV):
Domestic Equity $ 13,859,603 $ - Immediate
Domestic Fixed Income 3,100,083 - Immediate
Global All Assets 4,617,615 - Immediate
Hedge Funds:
Credit 6,334,650 - Quarterly 90 Days
Credit 1,501,273 - Monthly 60 Days
Event Driven 1,420,573 632,261 Quarterly 90 Days
Event Driven 5,877,405 - Monthly 30 Days
Global Macro 2,499,011 - Quarterly 62 Days
Global Macro 2,424,689 - Monthly 30 Days
Long Short 118,654 - Monthly 30 Days
Equity Linked 2,353,655 - Quarterly 60 Days
International Equity 43,934,533 - Immediate
International Fixed Income 16,979,591 - Monthly 30 Days
Private Equity 9,866,378 9,564,116 NA NA
Private Debt 7,129,644 3,820,017 NA NA
Real Assets 1,120,966 3,917,988 NA NA
Total Investments Measured
at the NAV $ 123,138,323 _$ 17,934,382

NA — Information on redemptions is not applicable.

Net Asset Value

GASB Statement No. 72 permits the fair value of certain equity and debt investments that do
not have readily determinable fair values to be based on their net asset value (NAV) per
share.

The June 30, 2021 investments held at NAV reflect:

Domestic Equity includes one manager with two funds investing in domestic equities. This
type represents a total of 10% of total investment assets. These funds are operated by a
money manager that is passively managed to the Russell 3000 index. The funds are
privately placed and their fair value cannot be observed through observable inputs through
an exchange for the overall funds. The fair value of these funds are provided by the money
manager which uses a quoted price in the active markets for the underlying assets.
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CASH, CASH EQUIVALENTS, AND INVESTMENTS (CONTINUED)

Net Asset Value (Continued)

Domestic Fixed Income includes one manager with two funds investing in fixed income
bonds. This type represents a total of 6% of total investment assets. Both funds are
operated by a money manager that is actively managed to the Bloomberg Barclay’s U.S.
Treasury Inflation Protected Securities (TIPS) Index. These funds are privately placed and
its fair value cannot be observed through observable inputs through an exchange for the
overall fund. The fair value of these funds are provided by the money manager which uses a
quoted price in the active markets for the underlying assets.

Hedge Funds Credit includes four direct hedge fund managers and represents 3% of total
investment assets. The credit class of hedge funds seeks to profit from the mispricing of
related debt securities; returns are not generally dependent on the general direction of
market movements. This strategy utilizes quantitative and qualitative analysis to identify
securities or spreads between securities that deviate from their fair value and/or historical
norms. This particular portfolio implements managers with a multi-sector expertise in high
yield and structured credit. The fair values of the investments in this class have been
estimated using the NAV per share of the investments.

Hedge Funds Event Driven includes three direct hedge fund managers that represent 3% of
total investment assets. The event driven hedge funds class includes investments in hedge
funds that invest across the capital structure in equity and debt securities. Managers invest
in situations with the expectation that a near term event will act as a catalyst changing the
market’'s perception of a company, thereby increasing or decreasing the value of its equity
or debt. Events may include: bankruptcies, financial restructurings, mergers, acquisitions
and spin-offs. The fair values of the investments in this class have been estimated using the
NAV per share of the investments.

Hedge Funds Global Macro includes two direct hedge fund managers and represents 2% of
total investment assets. The global macro hedge fund class includes hedge funds that trade
highly liquid instruments, long and short, including currencies, commodities, fixed income
instruments and equity indices. Two types of strategies are employed in this portfolio:
discretionary strategies that employ broad analysis of economic, financial and political data
to identify themes and systematic strategies that use algorithmic models to analyze historical
data, both technical and fundamental. The fair values of the investments in this class have
been estimated using the NAV per share of the investments.

Hedge Funds Equity Linked includes one direct hedge fund manager and represents 1% of
total investment assets. The equity linked class of hedge funds includes investments in debt
instruments and options on equities. The equities options provide investors with principal
protection while providing exposure to equities; returns are dependent on performance of
the equities options. The fair values of the investments in this class have been estimated
using the NAV per share of the investments.
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CASH, CASH EQUIVALENTS, AND INVESTMENTS (CONTINUED)

Net Asset Value (Continued)

International Equity includes five managers and represents 27% of total investment assets.
This class consists of active managers investing in established and emerging international
markets. The global managers utilize a strategy that includes domestic, international, and
global companies. These funds are privately placed and the fair value cannot be observed
through observable inputs through an exchange for the overall fund. The fair value of this
fund is provided by the money managers which uses a quoted price in active markets for the
underlying assets.

International Fixed Income includes one manager and represents 6% of total investment
assets that is actively managed. The fund utilizes a focus on credit driven strategies for the
underlying investments and can contain both domestic and international investments in the
portfolio. The fund is privately placed and the fair value cannot be observed through
observable inputs through an exchange for the overall fund. The fair value of the fund is
provided by the money manager which uses a quoted price in active markets for the
underlying assets.

Private Equity includes seventeen investment vehicles consisting of distinct limited
partnerships or limited liability companies. The investments can never be redeemed with
these funds. Instead, the nature of the investments in this type is that distributions are
received through the liquidation of the underlying assets of the fund. The total remaining
capital committed in the portfolio is $11.4 million; the current value of this portfolio is $13.2
million or 5% of assets. Private equity is capital not traded on a public, primary exchange.
For the purposes of this portfolio, private equity can include equity rights to private
companies, capital lent to companies, or other privately held securities. Private equity
commitments are not drawn immediately, therefore the capital deployed at any one time is
likely less than the total contractual commitment. In this portfolio, private equity capital is
invested with general partners of a legally formed limited partnership, whereby several
investors pool their capital as limited partners. The fair values of the investments in this type
have been determined using recent observable transaction information for similar
investments and nonbinding bids received from potential buyers of the investments.

Private Debt includes nine investment vehicles consisting of distinct limited partnerships or
limited liability companies. The investments can never be redeemed with these funds.
Instead, the nature of the investments in this type is that distributions are received through
the liquidation of the underlying assets or notes of the fund. The total remaining capital
committed in the portfolio is $3.8 million; the current value of this portfolio $10 million or 4%
of assets. Private debt consists of private notes and debentures that are not traded on a
public, primary exchange. For the purposes of this portfolio, the funds aim to take advantage
of structural imbalances between demand and supply of credit for consumers, small and
medium enterprises, and trade finance consisting of private notes and bonds with equity
components. In this portfolio, private debt is invested with general partners of legally formed
limited partnerships whereby several investors pool their capital as limited partners. The fair
values of the investments in this type have been determined using recent observable
transaction information for similar investments and nonbinding bids received from potential
buyers of the investments.
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CASH, CASH EQUIVALENTS, AND INVESTMENTS (CONTINUED)

Net Asset Value (Continued)

Real Assets include three investment vehicles consisting of a distinct limited liability
companies. The investments can never be redeemed with these funds. Instead, the nature
of the investments in this type is that distributions are received through the liquidation of the
underlying assets of the fund. The total remaining capital committed in the portfolio is $3.8
million; the current value of this portfolio is $2 million or 0.7% of assets. Real assets consists
of capital not traded on a public, primary exchange. For the purpose of this portfolio, real
assets include private holdings in domestic and international real estate. Real asset
commitments are not drawn immediately, therefore the capital deployed at any one time is
likely less than the total contractual commitment. In this portfolio, real assets capital is
invested with general partners of a legally formed limited partnership, whereby several
investors pool their capital as limited partners. The fair values of the investments in this type
have been determined using recent observable transaction information for similar
investments and nonbinding bids received from potential buyers of the underlying
properties.

Foreign Currency Risk

Foreign currency risk is the risk that changes in exchange rates between the U.S. dollar and
foreign currencies could adversely affect an investment’s fair value. As of June 30, 2021 and
2020, the Foundation did not have any direct investments in equity or fixed income
investments subject to this risk. As of June 30, 2021 and 2020, the Foundation’s assets
were held in U.S. currency, the currency risk on international and global assets is absorbed
by the underlying investment managers.

PLEDGES RECEIVABLE

Pledges receivable and the related allowance for potentially uncollectible amounts are
summarized as follows at June 30:

2021 2020
Pledges Receivable 24,541,500 30,130,152
Less: Allowance for Doubtful Amounts 4,084,000 3,570,000
Less: Discount on Future Payments 548,962 1,833,128
Total Pledges Receivables, Net 19,908,538 24,727,024
Current Pledges Receivable, Net 10,436,259 12,112,044
Noncurrent Pledges Receivable, Net 9,472,279 12,614,980
Total Pledges Receivable, Net 19,908,538 24,727,024

Noncurrent pledges receivable are net of discounts on future payments using a risk-free
interest rate at the time the pledge was initially recognized. Discount rates used for pledges

currently outstanding range from 0.29% to 2.73%.
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NOTE4 ENDOWMENTS

The Foundation authorizes expenditures for the uses and purposes for which endowment
funds were established. The state of Florida has adopted FS 617.2104, which provides
policy for administration related to investment of endowment funds and the ability to spend
net appreciation.

The Foundation’s general spending calculation for eligible endowments was calculated in
accordance with the Foundation’s investment policy and used a spending rate of 4.0% for
fiscal years 2021 and 2020.

The following displays the total ending endowment balances for nonexpendable
endowments or donor-restricted endowments:

2021 2020
Total Endowment Balance $ 198,559,038 $ 160,837,792
Less: Appreciation Portion of Restricted Expendable 51,172,716 17,044,037
Permanently Restricted Nonexpendable Balance $ 147,386,322 $ 143,793,755
NOTE S5 CAPITAL ASSETS
June 30, 2020 Increases Decreases June 30, 2021
Property and Equipment:
Equipment and Furniture $ 4,128,005 § 130,244  $ -3 4,258,249
Less: Accumulated Depreciation 1,744,748 289,748 - 2,034,496
Net Property and Equipment 2,383,257 (159,504) - 2,223,753
Rental and Other Property:
Land (Nondepreciable) 63,218,684 34,000 - 63,252,684
Construction-in-Progress -
(Nondepreciable) 5,147,104 1,137,780 (4,137,362) 2,147,522
Rental and Other Property -
Nondepreciable 68,365,788 1,171,780 (4,137,362) 65,400,206
Buildings and Improvements 91,452,747 3,566,570 - 95,019,317
Site Improvements 494,535 458,728 - 953,263
Less: Accumulated Depreciation 30,749,821 2,671,534 - 33,421,355
Rental and Other Property, Net 61,197,461 1,353,764 - 62,551,225
Net Rental and Other Property 129,563,249 2,525,544 (4,137,362) 127,951,431
Total Net Capital Assets $ 131,946,506 _$ 2,366,040 $ (4,137,362) _$ 130,175,184
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NOTES5 CAPITAL ASSETS (CONTINUED)

June 30, 2019 Increases Dec